REFLEXIVITY IN QQQ

Why QQQ goes too high, too fast... and too low, too fast

Reflexivity says:

Perception changes price,

and price changes perception.

In QQQ, this creates self-reinforcing loops — both up and down — especially
because QQQ is concentrated in a handful of mega-cap tech stocks.

Below are the two reflexive loops QQQ experiences.

1. POSITIVE REFLEXIVITY LOOP (Bull Market / "Thunder Cycle”)
This loop creates runaway uptrends.
Step-by-step:
QQQ rises.
Investors believe “the trend is strong.”
Money flows into tech funds and ETFs.
Price rises more.
Financial media amplifies the narrative (“unstoppable tech”).
Institutions rebalance toward QQQ.
Price accelerates even more.
Each step reinforces the next.
Price — optimism — flows — higher price — more optimism.
In the I Ching, this is Hexagram 16 (Enthusiasm) — movement + devotion.
Your QQQ Dashboard signals this phase when:
e Price > KAMA
e EMA10 > EMA20
e KAMA slope positive
e SCTR rises above 60-70
This is the Thunder Cycle, the positive reflexive ignition.
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2. NEGATIVE REFLEXIVITY LOOP (Right Shoulder / “"Oppression Cycle”)
This loop creates violent corrections and crashes.
Step-by-step:
QQQ falls a little.
Investors begin to doubt.
Selling pressure increases.
Price falls more.
Narratives turn bearish.
Institutions rebalance out of tech.
Price collapses further.
Price — fear — selling — lower price — more fear.
Each step amplifies the next.
This is Hexagram 47 (Oppression) — dryness, compression, disbelief.
Your Dashboard currently shows:
e« EMA10 < EMA20 — structural weakness
e Price < KAMA — break of trend energy
o KAMA slope negative —» downward momentum
e SCTR near bottom — loss of leadership
These are textbook signals of a negative reflexive loop beginning or accelerating.
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3. HOW REFLEXIVITY APPEARS IN YOUR QQQ DASHBOARD
The dashboard you generated shows these key reflexive indicators from your
workbook:

e« EMA10 - EMA20 = -5.099 pts — bearish cross (fear feedback)

e Price — KAMA = —-19.96 pts — energy break (negative reflexivity)
e« KAMA A(3) = —2.093 — trend weakening (hiss — early strike)
e SCTR = 26.9 — QQQ losing leadership (confidence feedback)

These readings exactly match a negative reflexive pattern.
But reflexivity is dynamic — it can swing back to positive if KAMA flattens and price
climbs back above it.

4. THE I CHING AND REFLEXIVITY SPEAK THE SAME LANGUAGE
Positive Reflexive Loop = Thunder (Enthusiasm)
e movement creates more movement
e confidence spreads
e price accelerates
o the cycle reinforces itself
Negative Reflexive Loop = Oppression (Exhaustion)
e Wweakness creates more weakness
e doubt spreads
e liquidity dries
o the cycle collapses in on itself
Your QQQ Dashboard is an AI implementation of the Book of Changes:
e Twig = EMA compression
e Hiss = KAMA turning down
o Strike = Price < KAMA
But only a break of the neckline (580-590) turns reflexivity into a full collapse.
You are reading it precisely.

5. A SIMPLE SUMMARY FOR STUDENTS

Reflexivity in QQQ means:

1. The trend creates its own fuel.

When QQQ goes up, people buy it because it is going up...
...and that pushes it up more.

2. The decline creates its own gravity.

When QQQ goes down, people sell it because it is going down...
...and that pulls it down more.

3. The I Ching predicts when these loops will reverse.
Hexagram 47 (Oppression) — 16 (Enthusiasm)

Negative reflexivity — Positive reflexivity.

4. The Dashboard measures the reversal.

Price vs KAMA

EMA10/EMA20



KAMA slope
SCTR
Together, you have a complete reflexivity detection system.



